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Agenda quU|ds From Shales

= U.S. Supply Overview

= Resource Plays

= Price Relationships Between Dry Gas,
Wet Gas and Crude

= Where Do the Liquids Come From?

= Shifting Corporate Strategies —
Rigs Do Their Talking

= Economics of Liquid Plays
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Strong Production Growth Since 2005

U.S. Dry Production
Current Dry Production Levels Pushing All Time Highs
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Daily Supply and Demand Report

Source: BENTEK Pipeline Flow Data From ---
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**U.S. Production vs. Rig Count

Weak Prices Fail To Curtail Production as Efficiencies Overtake Declines

Lower U.S. 48 Dry Production
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U.S. Active Rig Locations: Resource Plays Dominate

Williston Basin
Bakken Shale (Oil Play)
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Gas, Oil and NGL Price Comparison
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Henry Hub Gas $/MMBTU

Source: ICE, EIA
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Gas, Oil and NGL Price Comparison: MMBTU Equivalent
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Gas and Oil Not Tradlng On BTU Equivalent

If Traded on a BTU Equivalent the Ratio Should Be ~ 6

35 . : 35
: 2011ytd = 23 :

2010 Avg. = 18.6
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Characteristics of World Class Liquids Shale Plays
: When All These Come
:  Together —Lease :

Prices Soar.

$5 000 - $10,000 /acre

L Combination
Appilieeiion Repeatable Large In- Of Liquids
of Horizontal 5015 arge Place and Gas —
Drilling Reserve :

Technologies Area Base Ke;& (r‘?tee?ilggm
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Natural Gas Liquids (NGLS)

High BTU Content Gas
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Ethane
Propane
Normal Butane
Isobutane

Natural Gasoline
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Components of NGL Barrel

1Avg.
NGL
Barrel

Compounds
Ethane (C,Hg) 40% Ethylene
B CoHL) 30% Propylene,
ropane (CsHg) 30% Heating Fuel
Normal Butane (C4H10) Butylene
10%
Isobutane 10% Isobutylene

Natural Gasoline (CgH;5)
10%

- -
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Major Uses

Building Block for Most
Plastics

Res/Com Heating,
Paints, PVC,
Adhesives

Refrigerant,
Propellants

Refrigerant,
Propellants

Petrochem Feedstock,
Motor Gasoline
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U.S. NGL Production - Gas Plants
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Liquid Rich Plays Attract Attention
Rig Additions Since Recent Low - May 2009
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Horizontal Rig Additions Since — Jan. 2010
Transfer of Drilling Technology To Liquid Rich and Oil Plays

+88
- Williston

TYés 1 8
" '1' : : . "‘, : \
RS N |
1 ‘c" Y & 2 ‘v.‘\'
: X M Anadarko AT
LY . e b »
: Foy |
i S ;
83 L .
S —
I‘ M

G
ermian w “\‘4

P — ., ¥

) €
v N

. Gas Focused Area +126

Liquids Rich/Qil Eagle
Focused Areas Ford
. ng peeliheE ) Map Adds to 516 Hor. Rigs. 8 misc. other rigs not shown.

BENTEKENERGY.COM Source RigData and BENTEK: Lower 48 States, April 2011 / 14




> BENTEK

Energyuc

The I\/Iove To Crude --- Liquid Uplift $$
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Crude Oil

® Crude Value

Gas = $4.00/MMbtu, NGLs = $57.30/Bbl, Crude = $105.00/Bbl
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Shaien Play Economics
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Haynesville - Dry Gas Region:

D&C = $8.5 million
IP=12,000 Mcf/d
BTU = 1020
1st Year Decline = 80%

Breakeven = $3.66

IRR @ $4.95 = 14.5%

(Two Year Average Forward Curve)
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Eagle Ford Active Rigs
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Wet Gas Reqgion w/Condensate: ﬂ Wet Gas Reqion:

D&C = $7.5 million
IP = 5,000 Mcf/d
Condensate = 250 Bbls/d
BTU = 1,250
1st Year Decline = 71%
NGL’s = 125 Bbls/MMcf
Residual Dry Gas = 23% Shrink

Oil Window

Window

BENTEKENERGY.COM

H

D&C = $7.5 million
IP =5,000 Mcf/d
Condensate = Assume No Condensate
BTU = 1,250
1st Year Decline = 71%
NGL'’s = 125 Bbls/MMcf
Residual Dry Gas = 23% Shrink

Breakeven = < $1.00
IRR @ $4.95 = 35%

(Based on Two Year average Forward Curve)
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» Jim Wells

Dry Gas Region:

D&C = $8.5 million
IP =9,000 Mcf/d
BTU = 1020
1st Year Decline = 77%

Breakeven = $4.56 :

IRR @ $4.95 = 3%

(Based on Two Year average Forward Curve)
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Key Takeaway Points

U.S. Supply Has Been Pushed to Record Levels Due to Shale
Gas Plays

* Natural Gas Prices Have Remained Low Due to Excess Supply

* Natural Gas Liquids Increasing as a Result of New Wet Gas
Plays

 NGL Prices Tracking Crude Prices

 Producers Are Adjusting Strategies to take Advantage of Higher
Liquid Prices

« Economics Very Attractive in Wet Gas and Crude Plays

BENTEKENERGY.COM
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BENTEK Energy, LLC

Tom Sherman
32045 Castle Court, Suite 200
Evergreen, CO 80439
Office: 303-988-1320

Toll Free: 888-251-1264 — -
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DISCLAIMER. THIS REPORT IS FURNISHED ON AN “AS IS” BASIS. BENTEK DOES NOT WARRANT THE ACCURACY OR CORRECTNESS OF THE REPORT OR THE
INFORMATION CONTAINED THEREIN. BENTEK MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE USE OF ANY INFORMATION CONTAINED IN THIS REPORT IN
CONNECTION WITH TRADING OF COMMODITIES, EQUITIES, FUTURES, OPTIONS OR ANY OTHER USE. BENTEK MAKES NO EXPRESS OR IMPLIED WARRANTIES AND

EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANT- ABILITY OR FITNESS FOR A PARTICULAR PURPOSE.
RELEASE AND LIMITATION OF LIABILITY: IN NO EVENT SHALL BENTEK BE LIABLE FOR ANY DIRECT, INDIRECT, SPECIAL, INCIDENTAL, OR CONSEQUENTIAL
DAMAGES (INCLUDING LOST PROFIT) ARISING OUT OF OR RELATED TO THE ACCURACY OR CORRECTNESS OF THIS REPORT OR THE INFORMATION CONTAINED
THEREIN,WHETHER BASED ON WARRANTY, CONTRACT, TORT OR ANY OTHER LEGAL THEORY.



